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FOREST PRODUCTS COMMISSION — LOGGING 

5879. Hon Giz Watson to the Minister for Child Protection representing the Minister for Forestry 

Regarding the period 2011–2012, I ask —  

(1) What did native forest logging and all associated activities cost the Forest Products Commission (FPC)? 

(2) What profit did native forest logging generate for the FPC? 

(3) What did plantation logging and all associated activities cost the FPC? 

(4) What profit did plantation logging generate for the FPC? 

(5) Which of the Investment Security Guarantee (ISG) agreements referred to in the answer to my question 
without notice No. 334 on 12 June 2012 was signed, and what is the amount guaranteed? 

(6) Between the information being provided in answer to that question and the end of 2011–2012, were any 
further ISG agreements entered into? 

(7) If yes to (6), in relation to each further ISG agreement —  
(a) who is the investor; 
(b) what is the amount guaranteed; 
(c) is the wording of the guarantee with respect to climate change the same as provided in answer 

to my question without notice No. 334 of 12 June 2012; and 
(d) if no to (7)(c), what is the wording of the guarantee with respect to climate change? 

(8) Compared with the previous financial year, which stumpages —  
(a) increased (please provide full details); 
(b) decreased (please provide full details); and 
(c) were the same? 

(9) Did the FPC estimate a dollar value for Western Australia’s native forests as a source of carbon credits? 

(10) If yes to (9) —  
(a) what was that estimate; and 
(b) how was it calculated? 

(11) If no to (9) —  
(a) why not; and 
(b) what work was done by the FPC and/or the Minister’s office to develop the market for forest-

based carbon credits (please provide full details)? 

Hon ROBYN McSWEENEY replied: 

The financial results in (1)–(4) are interim for 2011–12 and subject to audit review.  

(1)  $35.8 million 
(2)  Operating profit after allocation of corporate overheads is $2.4 million. After allowing for biological 

asset valuation impacts the profit generated is $4.4 million.  
(3)  $47.0 million 
(4)  Operating profit after allocation of corporate overheads is $11.9 million. After allowing for biological 

asset valuation impacts the profit generated is $2.4 million. 
(5)  All the Investment Security Guarantees referred to in question without notice 334 on 12 June 2012 have 

been executed. 
The quantities contained in the investment security guarantees are related to the timber quantities held 
under contract. These quantities are: 
 

 Contracts Quantity under ISG  
(tonnes) 

Auswest Timber Pty Ltd 2770A; 2773 112,648 
Hexan Holdings Pty Ltd 2777 13,160 
Yornup Mill Pty Ltd 2780 6,250 
Middlesex Mill Pty Ltd 2778 4,500 
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Nannup Timber Processing Pty Ltd 2772 26,300 
Blueleaf Corporation Pty Ltd 2765; 2772 77,025 

(6)  No 
(7) (a)–(d)  Not applicable 
(8) (a)–(b)  [See paper 4959.]  

(c)  Nil 
(9)  No 

(10) (a)–(b)  Not applicable. 

(11) (a)  Carbon sequestered in native forests does not have any value under Australia’s carbon trading 
framework.  

(b)  No work was done to develop the market for native forest-based carbon credits. Carbon 
sequestered in native forests does not have any value under Australia’s carbon trading 
framework.  
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